M NUTES OF SPECI AL MEETI NG
I LLINO S GAM NG BOARD
JUNE 16, 1992

JOLIET, ILLINO S

A Special Meeting of the Illinois Gami ng Board was held at 10: 00 A.M on
June 16, 1992 at the Holiday Inn in Joliet Illinois. The Special Meting was
called by Chairman WlliamJ. Kunkle Jr. and notice was duly and tinely given to
each Board Menber and to the general public in conformty with Section 42.02 of
the Illinois Open Meetings Act.

The followi ng Board Menbers were present: WIlIliamJ. Kunkle, Jr.
Chai rman, and Menbers WIlliam J. Chanblin, Robert Vickrey and M chael Zaransky.
Also in attendance were Adm nistrator Morton E. Friednan, Deputy Administrators
J. Thonas Hut chi son, Joseph Mc Quaid and Marcy L. Wl f; Chief Counsel Donna B
More; other Board staff, the nedia and the general public.

The neeting was called to order by Chairnan WlliamJ. Kunkle, Jr. at
10: 02 A M

The first order of business was Enpress River Casino Corporation. The
Chai rman recogni zed Adm nistrator Mrton Friednan.

M. Friedman requested perm ssion to conduct a Final Practice Gani ng
Excursi on aboard the Enpress. He reviewed the witten naterials previously sent
to the Board regarding the neeting of the requirements of the Act for |icensing.
He stated that the vessel was handicap accessible, that the internal controls
had been revi ewed and approved by the outside auditors and that the hiring
patterns reflected the |ocal |abor market. M. Friednman reported that a review
of the adequacy of insurance had been done and that the corporation had posted
the required $200 thousand bond.

Chai rman Kunkl e requested that a notion to approve the Adninistrator's
request be held until later so that the Board could retire to C osed Session
after presentation of the remainder of business.

The next order of business was Jo Davi ess Riverboat Corporation. The
Chai rman recogni zed M. Friednman

M. Friedman first asked that the Board recogni ze Reverend Tom Grey and
Ms. Sara Fisher of Galena, Illinois. The Chairman recogni zed Reverend G ey.

Reverend Grey told the Board the results of a three question county
referendumthat was part of the Illinois Prinmary el ection held March 17, 1992
whi ch found overwhel m ng opposition to use of public funds to support riverboat
casi no operations or any expansion of |and based ganbling or video poker

Sara Fisher told the Board of continuing concerns over all eged
environnental violations against the enterprise. These included allegations
that dredging of Frentress Lake had occurred prior to issuance of pernits; that
di scharge of affluent back to the |ake had exceeded the EPA pernit; that the
I11inois Department of Conservation had indicated that they were studying
possi bl e adverse inpact to wildlife; and, that the Illinois Hi storic
Preservati on Agency had expressed concerns that the docksite m ght have held
significant historical or archaeol ogi cal resources.



M. Friednman noted for the Board that staff was aware of the status of
pending litigation.

Ms. Fisher also told the Board that JDRC had advertised that child care
woul d be avail able for patrons. She stated that the Illinois Departnent of
Children and Fam |y Services had indicated that JDRC coul d possibly need to neet
a licensing requirement to offer and operate child care services and that if
such a license was applied for by JDRC that standards of the State Fire Marshal
woul d al so need to be net by JDRC. She requested that the Board not issue a
tenporary operating permt until the issues she had outlined had been resol ved.

Reverend Grey stated that the while opponents of the enterprise had been
successful in efforts to renove the nane "Gal ena" fromthe vessel's nanme, that
the JDRC had been advertising that the docksite was "nestled in the hills of
Galena." He stated that he objected to such advertising as being m sl eadi ng;
that there were no hills in the Frentress Lake area. He noted that attorneys
for the city of Galena were |ooking into the matter.

Chai rman Kunkl e noted the results of the non-binding referendum and
resol utions that had been submtted to the Board by the City of Galena and the
Jo Davi ess County Board supporting the results of the referendum The Chairnman
further noted that the Board had not received notification fromthe County Board
renoving or reversing their pernmission for a docksite to be located within the
jurisdiction. M. Friednman confirmed that the county board was continuing their
perm ssi on.

M. Friedman stated that staff needed additional time to exam ne the
concerns expressed about child care and would be in contact with officials of
the Departnent of Children and Famly Services. M. Friednan noted, however,
that the issue would not effect his request for authorization to conduct a Fina
Gam ng Practice Excursion. M. Friedman noted that the correspondence that had
been referred to by Ms. Fisher had been addressed to M. Dan Petigout, the owner
of the Frentress Lake Marina, not to officials of JDRC. He stated that Board
staff had investigated whether officials of JDRC had requested or condoned any
al l eged violations of law by M. Petigout and had concl uded that JDRC had not.

M. Zaransky asked whether the U S. Coast Guard had awarded an operating
permit to the Silver Eagle and whether that had any rel ationship to concerns of
the U S. Arny Corps of Engineers. M. Friedman responded that the two entities
had no relationship and that the concerns of the Illinois Hi storic Preservation
Agency had been resolved. He also reviewed the status of pending actions of the
Cor ps of Engi neers concerning the dredgi ng of Frentress Lake. There was no
further discussion.

M. Zaransky noved that pursuant to the provisions of Illinois Revised
Statutes Chapter 102, Section 42.02 (g), (h) and (k) that the Board retire to
Cl osed Session. M. Chanblin seconded the notion. The Chairman called for the
yeas and nays.

The notion was approved unani nously by voice vote and the Board retired to
Cl osed Session at 10:24 A M

The Il1linois Gaming Board reconvened its Open Session at 10:52 A°M There
was no change in the attendance of Menbers. Chairman Kunkl e recogni zed Menber
Zar ansky.



M. Zaransky noved that the Administrator be authorized to conduct a Fina
Practice Ganing Excursion with respect to applicant Enpress River Casino
Corporation. M. Vickrey seconded the nmotion. The Chairman called for the yeas
and nays.

The notion was approved unani nously by voice vote.

M. Chanblin next noved that the Administrator be authorized to conduct a
Fi nal Practice Gami ng Excursion with respect to applicant Jo Davi ess R verboat
Corporation. M. Zaransky seconded the notion. The Chairman called for the
yeas and nays.

The notion was approved unani nously by voice vote. It was noted that the
Fi nal Practice Gami ng Excursion would be conducted on June 17, 1992 at 2:00 P. M

The next order of business concerned the pending appeal of R verboat
Devel oprment Corporation. M. Zaransky noved that the request of applicant
Joseph Terrell to withdraw his appeal and request for hearing before the
Admi ni strative Law Judge be granted. M. Chanblin seconded the notion. The
Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Chanblin next noved that the request for |eave of the Board to
wi t hdraw the application received from Ri verboat Devel opnent Corporation be
denied. M. Vickrey seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

The Administrator next advised the Board that applicant Arch View Casino
Cruises Incorporated had filed a request for a hearing before the Admi nistrative
Law Judge. He noted, however, that the request received was inproper as it did
not request a de novo hearing as allowed under the Act and Board Rules. M.
Friedman requested that the Board deny the request for hearing and afford the
applicant to properly reapply for a hearing.

M. Zaransky noved that the Request for Hearing received from applicant
Arch View Casino Cruises Incorporated be denied and that the applicant be given
an additional five days to file a request for hearing. M. Vickrey seconded the
notion. The Chairnan called for the yeas and nays.

The notion was approved unani nously by voice vote.

There being no further business to cone before the Board, the neeting was
adj ourned, without objection, at 10:55 A M

Respectfully submtted,

Janes A. Nel son
Secretary of the Board






